Transaction Opportunity %

KMC Mining Corporation

Opportunity to acquire a leading ultra-class mining fleet

Sales and Investment Solicitation Process

On January 10, 2025, KMC Mining Corporation (“KMC”) was granted an Order of the Alberta Court
of King’'s Bench (the “Court”) as amended and restated from time to time (the “Initial Order”) under
the provisions of the Companies Creditors Arrangement Act. R.S.C. 1985, c. C-36 (“CCAA”). The
Initial Order appointed FTI Consulting Canada Inc. (“FTI”) as the Monitor of KMC (the “Monitor”).

KMC, with the assistance of Ernst & Young Orenda Corporate Finance Inc., and Ernst & Young
Corporate Finance (Canada) Inc. (“EY” or the “Sales Agent”) and the supervision of the Monitor,
intends to offer all of its assets and business for sale pursuant to the terms of the Court approved
order approving the sales and investment solicitation process (“SISP”).

Fleet Highlights

% Qo X I-:.:

120+ ~110 1 ~$16 million
Pieces of Heavy Fleet Pieces of Behind the Fence NBV of Inventory and
Equipment (Owned Maintenance Support Maintenance Facility Capital Spares
and Leased) Equipment

One of the largest and most diverse ultra-class fleets in Canada with over 120 heavy haul trucks,
shovels, dozers, and other heavy mining equipment - currently located near Fort McMurray, AB

Attractive to global buyers, much of KMC’s equipment is import-ready, meeting stringent emission
standards required for specific country regulations, ensuring seamless integration into operations

Most of the fleet is mine-ready and can be deployed immediately, offering a practical solution for
companies facing long lead times on new equipment

Many of its ultra-class trucks were purchased in the past 2 years. The remaining operational
equipment has been maintained through periodic preventative maintenance and rebuilds

KMC has certain pieces of heavy equipment working under active-contracts.that may be assignable

KMC also has significant tax attributes and holds the
rights to complete the truck/shovel mining and
earthworks at the Northern Lights Project
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Asset Overview mmmme

Asset Class # of Units
Komatsu 930E 32
Komatsu 830E 4
CAT 793D 16
CAT 777D/F 9
Komatsu HD1500-5 8
Shovels (summarized below) 6
Dozer - D11T 6
Dozer - D9T 1
Dozer - D375-8 3
Dozer - D8T 3
Hydraulic Excavators 10
Motor Graders (24M — 5, 16H — 1) 6

Other Equipment (skid steers, forklifts, tire
manipulators)

Maintenance Support Equipment (light
vehicles, fuel lube trucks, picker trucks, steam ~110
trucks, etc.)

Inventory & Capital Spares

.0 Inventory includes capital spares, rebuilt and core components along with parts
--- and other related mining equipment items.
~$16 million Shovel critical components include spare backwall/clams, undercarriage pieces,

engines, cylinders, and final drives.
Net Book Value g y

Shovels

Komatsu PC-8000
* SMU Hours: 53,000-89,000
¢ Frame Hours: 39,000-59,000

0&K RH-340 (now CAT 6060)
 SMU Hours: 35,000
e Frame Hours: 21,500

The Company also has a Demag/Komatsu H685, O&K
RH-400 (now CAT 6090), and O&K RH-200 (now CAT
6040).
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930 Fleet

Fleet 1: 930E-5 Trucks (2023)

* SMU Hours: 5,000 — 10,000

» Key Benefit: Near-new condition, extended
lifespan, autonomous capable, Tier IV engines

Fleet 2: 930E-4 Trucks (2017)

* SMU Hours: 28,000 — 33,000

* Frame Hours: 19,000 — 23,000

» Key Benefit: Reliable performance, solid mid-
range option, Tier Il engines

Fleet 3: 930E-4 Trucks (2012)
e SMU Hours: 35,000 — 55,000
* Frame Hours: 23,000 — 40,000

Fleet 4: 930E-4 Trucks (2007, 2009)
e SMU Hours: 57,000 — 81,000
* Frame Hours: 41,000 — 56,000

Fleet 5: 930E-3 Trucks (2005)
* SMU Hours: 81,000 — 99,000
* Frame Hours: 57,000 — 67,000

793 Fleet

Fleet 1: 793D (2006 — 2008)
* SMU Hours: 55,000-85,000
* Frame Hours: 40,000-59,000

24-Graders

24M Fleet (2007 — 2011)
* SMU Hours: 47,000-70,000
* Frame Hours: 36,000-53,000
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Process and Key Milestones in the SISP %

Pursuant to the SISP, the Company requires Qualified Phase | Bids by February 28, 2025.

Potential Bidders are invited to submit an indicative bid describing the terms and conditions of the
proposed transaction (as further described in the SISP) including:

Assets to be acquired (individual, fleets of assets, or en bloc);
Purchase price in CAD or USD;

Effective date of the proposed transaction;

Structure / financing of proposed transaction;

Conditions precedent and approvals required for a binding offer; and
Further diligence required to submit a binding offer.

The Sales Agent, in consultation with KMC and the Monitor will assess the Phase | Bids to determine
the Qualified Phase Il Bidders. Those parties will then be given access to confirmatory diligence
materials and physical equipment inspections.

Key SISP Milestone Deadline
Qualified Phase | Bid Deadline February 28, 2025
Qualified Phase Il Bid Deadline - Qualified Bidders to provide final ‘binding bids”  March 28, 2025

Court Approval / Closing Date April, 2025

Contact

Prospective purchasers should direct all inquiries to the Sales Agent.

KMCSISP@ca.ey.com

Ernst & Young Orenda Corporate Finance Inc.
Ernst & Young Corporate Finance (Canada) Inc.

Assurance | Tax| Strategy and Transactions | Consulting

About Ernst & Young Orenda Corporate Finance Inc.

We are one of Canada’s largest mid-market focused corporate finance advisory firms.

We provide sector-specific advice on mergers, acquisitions and divestitures; debt and equity capital markets; real estate and infrastructure transactions; and advise on
corporate strategy. We bring deep industry knowledge to each transaction to support our clients’ corporate finance strategies and priorities.

We are part of the EY global network, which provides us with direct insights and access to entrepreneurs, companies, private equity firms, capital providers and public sector
entities operating around the world.

This Overview is confidential and is not to be reproduced or distributed. This Overview is being provided for discussion purposes only and will be superseded
in its entirety by a Confidential Information Memorandum that is available for review upon the signing of a Confidentiality Agreement. Investors should carefully
review the Confidential Information Memorandum prior to investing as information contained herein may differ from the information contained in the
Confidential Information Memorandum.

The information contained herein, while obtained from sources which we believe to be reliable, has not been independently verified and no representation,
express or implied, is given as to its accuracy or completeness. Delivery of this Overview does not constitute an offer to sell or a solicitation of an offer to
purchase securities under the securities laws of any jurisdiction, including the Securities Act of 1933, as amended, or any state securities laws, or a solicitation
to enter into any other transaction.

This Overview contains forward-looking information. Forward-looking information includes statements that are not historical facts, including statements about
beliefs and expectations. Any statement in this Overview that states intentions, beliefs, expectations or predictions (and the assumptions underlying them) is a
forward-looking statement. These statements are based on plans, estimates, and projections as they are currently available to the management of the Company.
Forward-looking statements involve inherent risks and uncertainties. A number of important factors could therefore cause actual results to differ materially
from those contained in any forward-looking statement.

Any inquiries regarding transactional services by U.S. persons should be directed to Ernst & Young Corporate Finance (Canada) Inc. through one of the contacts identified.
Ernst & Young Orenda Corporate Finance Inc. is registered as an exempt market dealer in Alberta, British Columbia, Manitoba, New Brunswick, Newfoundland and
Labrador, Nova Scotia, Ontario, Quebec and Saskatchewan.

Ernst & Young Corporate Finance (Canada) Inc., an affiliate of Ernst & Young Orenda Corporate Finance Inc., is an U.S. registered broker-dealer

© 2025 Ernst & Young - all rights reserved.
Proprietary and confidential. Do not distribute without written permission
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